Virtuous interactions in removing exclusion: the link between foreign market access and access to education by Leonardo Becchetti et al.
Virtuous interactions in 
removing exclusion: the link 
between foreign market access 





N.10 July 2009 
 
Virtuous interactions in removing exclusion: the link between foreign market access and 
access to education. 
 
 
                    University of Rome Tor Vergata 
                 University of Rome Tor Vergata 







          
 
                                                                                                       
                                                                                                 
                                                                                                  
                                                                                                     
                                                                                                     
                                                                                                          
                                     
 
 
Keywords: child schooling, market access, fair trade. 
JEL numbers:                
    
1. Introduction 
 
                                                                                                 
                                                                                                
                                                                                                     
                                                                                                             
                                                                                                           
                                                                                                   
                                       
   
                                                                                                       
                                                                                                   
                                                                                                     
                                                                                                  
                                                                                                
         
   
                                                                                                      
                                                                                                
                                                                                            
                                                                                                
                                                                                                          
                                                 
                                                                                             
                                                                                                      
                                                                                                
                                                                                                 
                                                                                                      
                                                                                                     
                                                                                                       
                                                                                  
                                                                                                
                                                                                                       
                     
                                                                                                              
                                                                                              
                                                                                                        
                                                                                                
                                                           
                                                                                                     
                                                                                                  
                                                                                                 
                                                                                                          
                                                                                                   
                                                                                                    
                                               
                                                                                                               
                                                                                                      
                                                                                                   
                                                                                                          
                                                                                                
                                                                                               
                                                                                                   
                                                                                               
           
 
                                                                                                          
                                                                                                   
                                                                                                
                                                                                                          
                                                                                                     
                                                                                                    
                                                          
 
2. What is FT  
 
                                                                                                  
                                                                                                
                                                                                               
                                                                                                  
                                                                                                     
                 
                                                                                              
                                                                                               
                                                                                                      
                                                                                                          
                                                                                         
                                                                                                    
                                                                                                    
                                      
                                                                                                           
                                                               Fair  Trade  is  a  strategy  for  poverty 
alleviation and sustainable development. Its purpose is to create opportunities for producers who 
have  been  economically  disadvantaged  or  marginalized  by  the  conventional  trading  system   
                                                                                                         
                                                                                                   
                                                                                              
                                                                                                          
                                                                          
                             
                                                                                              
                 
                                                                                             
                                                                                                   
                                                                                       
                                                                                                       
                                                                                                  
                                                                      
                           
                                                                                                          
                                                                                                      
                                                       
  
                                                 
                                                            i)  Creating  opportunities  for  economically 
disadvantaged  producers;  ii)  Transparency  and  accountability;  iii)  Capacity  building;  iv) 
Promoting Fair Trade; v) Payment of a fair price; vi) Gender Equity; vii) Working conditions 
(healthy  working  environment  for  producers.  The  participation  of  children,  if  any,  does  not 
adversely  affect  their  well-being,  security,  educational  requirements  and  need  for  play  and 
conforms to the UN Convention on the Rights of the Child as well as the law and norms in the local 
context); viii) The environment; ix) Trade Relations (Fair Trade Organizations trade with concern 
for the social, economic and environmental well-being of marginalized small producers and do not 
maximise profit at their expense. They maintain long-term relationships based on solidarity, trust 
and mutual respect that contribute to the promotion and growth of Fair Trade. Whenever possible, 
producers are assisted with access to pre-harvest or pre-production advance payment). 
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                                                       The participation of children, if any, does 
not adversely affect their well-being, security, educational requirements and need for play and 
conforms to the UN Convention on the Rights of the Child as well as the law and norms in the local 
context                                                                                            
                                                                                                  
                                                 
                                                                              
                                                                                                
                                                                                                           
                                                                                                 
                                                                                                    
                                                                                                    
                                                                                                        
                                                                          
                        
                                                                                                        
                                                                                                  
            
 
3. The FT Project in Thailand 
 
        
                                                                                            
                                                                                                     
                                                                                                      
                      
                                                 
                                                                                                
                
                                                     to serve as a marketing channel for small-
scale organic farmers with fair trade principles in its marketing activities                           i) 
promote organic way of life through marketing and producing high quality organic and natural 
products  (organic  fairtrade  rice;  organic  vegetables  and  baby  corn  organic  coconut  silk  and 
cotton); ii) conduct trade with fair price for producers and buyers; iii) have responsibility for 
consumers and environment; iv) Support producers to organize as community enterprise to produce 
high quality organic and natural products and safe for consumers and environment; v) transfer 
knowledge  organization’s  research  and  development  to  general  public;  vi)  campaign  for 
environment and fair trade; vii) support employees’ creativity and make them feel as an important 
part of organization; commit to generate organization growth with stability and continuity; viii) 
create  added  value  for  share-holders  and  appropriate  returns;  ix)  be  a  model  organization  of 
“Social business” and encourage other business bodies to be more concerned with consumers 
safety, environment conservation and social responsibility      
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3.1 The Bak Reua Farmer Organization (BRFO) 
                                                                                              
                                                                                               
                                                                                                     
                                                                                                  
                                                                                                    
                                                                                            
                                                                                              
                             
                                                                                                 
                                                                                                          
                                                                                                         
                                                                                                           
                                                                                                     
                                                                                              
                                                                                               
                                     
                                                                                      
                                                                                                 
                                                                                           
                              
                                                                                                
                                                                                          
                                                            
                                                                                                 
                                                                                                
                                                                                                     
                                            
 
3.2 The Nature Care Society       
                            Nature Care Society                                               
                                                                                                    
                                                                                                     
                                                                                                  
                                                                                            
                                                                                             
                                                        
                                                                                               
                                                                                              
                                                                                                     
                                                                                              
                                                                                                 
                                                      
                                                                                                
                                                                                                        
                                                                                           
                                 
                                                                                                
                                                                                                             
                                                                                                        
                                                                                                         
                    
 
4. The dataset and the restrospective panel approach 
 
                                                                                              
     
                                                                                                 
                                                                                                 
                                                                                                  
                                                                                                   
                                                                                                   
                                                                                          
    
                                                                                               
                                                                                           
                                                                                                    
                                                                                               
                                                                                                        
                                                 
                                                                                        
                                                                                               
                                                                                                
                                    
                                                                                                       
                     
                                                                                                           
                                                                                                          
                                                                                                        
                                                                                                              
                                                                                                      
                                                                            
    
                                                                                                         
                                                                                               
                                                                                                      
                                                                                                   
                                                                                                    
                                                                                                
                                            
                                                                                                    
                                  
 
 
5. Descriptive findings 
 
                                                                                               
                                                                                                   
                                                                                                  
                                                                                                  
                                                 
                                                                                                   
                            
                                                                                               
                                                                                                     
                                                                                                  
                                                                                                        
                                                                                                     
                                                                                                 
                                                                                                  
                                                                                                     
                                                                                                  
                                                                                                 
                                                                                                  
                                                                                                         
            
                                                                                                 
                                                                                                     
                                                                                                        
                                                                                                         
                                                                                                                 
                                                                                                        
                                                                                                 
                                                  
                                                                                                 
                                                                                                  
                                                                                                   
                                                                            
     
6. Econometric findings 
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7. The endogeneity problem 
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Table 1 Price formation in Bak Reua and Kud Chun cooperatives 
 
                     
                               
                                 
                         
           
                            
                                 
                                  
             
                            
                                   
                           
            
                               
                            
            
                               
                                
         
             
                                                   
                                  
                                     
                             
          
                                
                                    
            
            
                     
                                                                      
        
                                
                         
          
                                
         
                                
                             
                                
         
                      
                               
 
                            
                              
                              
                      
                    
                         
                             
                        
                                    
                        
                            
                
                                 
                               
                             
                              
                               
                                  
                          
                            
                         
                                
         
      
              
     
Table 2. Summary information on the samples 
   THE “TREATMENT” GROUP AND  THE “CONTROL GROUP  
 IN THE WHOLE AREA 
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Table 3. Confidence intervals of selected variables for FT producers and the control sample 
  Ft producers  Non Ft producers 
Variables   Obs.   Mean   [95%  Conf. Interv.]  Obs.  Mean   [95%  Conf. Interv.] 
Socio-demographic features             
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Food expenditure and self-consumption          
                                                                                                                    
                                                                                  
                                                                                                           
                                                                                                             
                                                                                                      
                                                                                                               
                                                                                                            
                                                                                                      
                                                                                                         
                                                                                  
                                                                                                        
                                                                                                                         
                                                                                                              
Savings, debt and wealth             
                                                                                      
                                                                                                        
                                                                                                            
                                                                                                   
                                                 
 
Figure 1a Schooling probability and birth order.  
Legend. Vertical axis: probability of going to school, horizontal axis birth order in the family. 
Control group (dashed line);  FT affiliated (continuous line). 
 
 
   
   
   
   
   
   
   
   
   
 
                                                                             




Figure 1b Schooling probability and number of children in the family.  
Legend. Vertical axis: probability of going to school, horizontal axis number of children in the 
family. Control group (dashed line);  FT affiliated (continuous line). 
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Table 5. The effect of Fair Trade affiliation on schooling decisions: random effect probit 
regression (marginal effects) 
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Table 6. Robustness check: GMM estimates on the effects of FT affiliation on the Household 
Schooling Index (HSI)  
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Appendix 1 Variable legend  
 
Variables  Description  Variables  Description 
                                                    
                  
                                                     
                                                  
                 
                                                           
                                                  
                                       
          
                                      
                     
                                                                 
                        
                                               
                                        
                          
                                          
                         
                                                                                      
                          
                                                                                                     
                                                          
          
                                                                
                                                                                                                                  
                                                                         
                                                                                
                                                                                      
                                                                                          
                                                                                                      
             
                                                                             
                                                                               
                                  
                                                                                              
       
                                                                                                      
                            
                                                                                                   
                            
                                                                                                                     
                      
                                                                                                                             
                                                                   
                                                   
                
                                                       
            
              
                                             
                         
                                                  
                             
                                          
                                                      
                             
                                                   
       
                                                           
           
                                 
                                                              
                               
                                            
                                         
                                         
                                          
                                          
                                      
                                                               
                              
                                               
                                             
                                             
                                     
                                           
                                 
 




     
Appendix 2 Questionnaire 
N°  Question  Alternatives                 
                                          
                                   
                             
                               
                                               
                                 
                                
  
                    
                       
       
                         
                            
  
                           
                          
                      
                   
  
                        
                          
                 
                       
                                             
                         
                                  
                                 
                       
                            
                    
                            
  
      
                    
  
               
                                                         
                                
                     
                    
                      
                    
   
                
                        
                
                     
                            
                                            
                             
                                                   
                      
    
        
     
        
    
        
         
          
       
           
        
         
          
       
            
         
            
    
     
        
       
       
        
     
         
                                   
           
     
        
    
       
    
    
        
    
                                   
                                    
                                    
                                    
                                   
                                   
                                     
                                    
                             
                                 
   
                          
                        
                        
                   
                     
                         
                             
                                  
                        
                          
                                          
                                   
                              
                                   
                                          
                                        
                                        
                             
                                       
                            
   
                       
                              
                  
                     
                             
      
                   
                     
   
                           
                         
      
                               
   
                       
                          
         
                     
   
                         
                        
                            
                         
                            
                                                
                            
   
                        
                             
             
                         
                            
                             
                                       
                       
                                                   
   
                          
                    
                            
            
                
                          
                          
                                                           
                                   
                                 
                                         
                                        
                                       
                                         
                       
                     
                                         
                         
                     
                   
                             
                                                          
                                          
                                           
                         
                            
   
                           
                       
       
                            
                       
                    
                              
                           
                                                         
                               
                                    
                              
                              
                            
                                                          
                            
                                 
                               
                                        
   
                       
                           
         
                         
                             
                            
                                    
                             
  
      
                  
     
               
                               
                                           
                            
                          
         
                     
                    
                                          
                         
                    
                                          
                                    
   
                        
                           
                  
                     
                                                                             
      
         
          
         
       
           
           
     
                                 
    
       
         
       
                                      
                   
                      
                         
                           
                          
                   
                   
                      
                         
                   
                            
   
                         
                   
                       
                         
              
                                
                               
                              
                              
                                   
                               
                                                      
                                     
                        
                    
                                        
  
     
        
      
                        
    
                                    
                               
                          
                                                        
                                        
                                          
   
                         
                     
        
                         
                            
   
                        
                          
    
               
                  
                     
               
            
       
        
            
          
       
        
         
         
         
        
           
            
         
    
           
       
                                    
         
                          
                                                   
                            
                                     
                                
   
                            
                 
                   
                         
                            
                              
                                             
                                 
                                   
                                  
   
                          
                   
                             
  
                         
                                              
                                   
                                         
                   
                                
                                               
                          
                                         
   
                       
                        
     
                                 
                       
                        
                                          
                           
                            
                               
                        
                               
                                    
                              
                          
                                 
   
                 
                    
                   
             
                         
   
                
                          
         
                         
 
     
 
 
 
 
 
 